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OIL AND G AS LE A SEW-WW_.éib_;E“_“__“

THIS AGREEMENT, Made and entered into the 1lst day of February , 1984
by and between FERN EWALD, joined pro forma by her husband, MARVIN EWALD
w;)-Ew418]_"5“i-iers}]ey, San Antonio, Texas 78220 hereinafter called lessor (whether one or more), and™
AL BASSI of 17120 Dallas Parkway, Suite 222, Dallas, TX 75248 hereinafter called lessee:
WITNESSETH: That the lessor for and in consideration of TEN AND NO/100 and other good and
valuable consideration - —--=- e eeee e DOLLARS
$ 10.00 ) in hand paid, receipt of which is hereby acknowledged and which payment is received in full satis-

faction of each and every right hereby granted, and of the covenants and agreements hereinafter contained on the part of
the lessee to be paid, kept and performed, has granted, demised, leased and let and by these presents does grant, demise, lease
and let unto said lessee, with the exclusive right to prospect, explore, by use of core drills or otherwise, to mine, operate,
produce, store and remove therefrom oil, gas, casinghead gas, and all petroleum products, and to build tanks, power houses,
such other houses necessary for convenience of employees, stations, and structures thereon to produce, save and take care of
and manufacture all of such substances together with rights-of-way, easements and servitude for pipe lines, telephones, and
telegraph lines, with the right for such purposes to the free use of oil, gas, or water from said land, but not from lessor’s
water wells or ponds, without lessor’s written consent, with the right of removing, either during, or after the term hereof, all
and any improvements placed or erected on the premises by the lessee, including the right to pull all casing, together with

the right of ingress and egress at all times, all that certain tract of land situated in the County of Caldwell

State of Texas, described as follows, to-wit: ’

BEING two (2) tracts of land out of the S.F. Sanders 1/4 League, Caldwell County,
Texas, being more particularly described as follows:

TRACT I:

BEING 162.3 acres of land, and being Share No. 6 in the division of the Bstate of
T.C. and Juliet Greenwood, Deceased, and being the same Share allotted to Emmett
Greenwood, and more particularly described as follows:

BEGINNING at the southeast corner of Lot No. 5, a hackberry tree marked X bears
S. 61 W. 11 varas, do bears N. 67 W, 13-1/2 varas;

THENCE S. 40 E. 473-1/2 varas to the southwest corner of Share No. 4 on J.H.
Ussery's northwegt line;

THENCE with his northwest line S. 35 W, 1136 varas to a stake on river bluff or
second bank of the San Marcos River; !
THENCE South 10 feet from and parallel with said bluff N. 80 E. 100 varas; S.
85 E. 160 varas; S. 55 60 varas; S. 23 E, 40 varas; South 80 varas to stake for
Ussery's corner on river bank;

THENCE up the river with its meanders as follows: S. 41 W. 108 varas; S. 60

W. 81 varas; N. 84 W. 72 varas; N. 74 W, 222 varas; S. 61 W, 230 varas; S. 82
W. 290 varas; N. 59 W. 42 varas; N. 44 W, 250 varas; N. 71 W, 92 varas; S. 35
W. 114 varas; S. 84 W. 250 varas; N. 71 W. 92 varas; S. 35 W, 114 varas; S. 84
W. 92 varas; N. 69 W. 108 varas; N, 43 W. 102 varas to a stake on the northeast
bank of the San Marcos River, the southwest corner of Share No. 5;

THENCE N. 45 E. with the southeast line of Share No. 5, 1655 varas to the place
of beginning, containing 162.3 acres of land.

TRACT II:

BEING 70 acres of land out of the S.F. Sanders 1/4 League, Caldwell County,
Texas, and being that same tract of land described in that cnveyance from

Walter Ussery, et al to C.E. Purcell, recorded in Volume 245, Page 592 of the
Caldwell County Deed Records, said tract commonly referred to as 50 acres, but

by actual survey being 70 acres,

Less and Except 50.0 acres of land conveyed by Elizabeth Purcell, Administratriyx
of the Estate of C.E. Purcell, Deceased, to Billy J. Perryman, Inc., dated Decem-

ber 19, 1980 and recorded in Vol. 420, Page 86 of the Deed Records of Caldwell
County, Texas.

LESS AND EXCEPT all acreage held by production as provided for in that certain
Assignment from C.E. Purcell to Ernest Cloughly, et ux, dated October 3, 1972,

and recorded in Vol., 351, Page 318 of the Deed Records of Caldwell County, Texas;
and.

LESS AND EXCEPT all acreage held by production as provided for in that certain
0il & Gas Lease, from C.E. Purcell, et ux to Ernest M. Cloughly, dated May 15, 1975,
and recorded in Vol. 368, Page 461 of the Deed Records of Caldwell County, Texas.

and containing. acres, more or less. In the cvent a resurvey of sald lands shall reveal the existence of excess and /or
vacant lands lying adjacent to the lands above described and the lessor, his heirs, or assigns, shall, by virtue of hig ownership of the lands
above described, have preference right to acquire sald excess and/or vacant lands, then in that event this lease shall cover and include
all such excess and/or vacant lands which the lessor, his heirs, or assigns, shall have the preference right to acquire by virtue of his
ownership of the lands above described as and when acquired by the lessor; and the lessee shall pay the lessor for such excess and/or
vacant lands at tlie same rate per acre as the cash consideration paid for the acreage hereinabove mentioned.

»

P,

5



One (1) year

T0 HAVE AND TO HOLD the same for a term of FHXEIKXXX trom this date, herelnafter referred to as the primary term, and as
Jong thereafter as oll or gas or casinghead gas, or elther or any of them, is ‘!)roduced therefrom, or as much longer thereafter as the
lessee in good faith shall conduet drilling operations thereon and should produ

ction result from such operations, this lease shall re
in full force and effect as long as oll or gas or casinghead gas, shall be produced therefrom. ' remain

In consideration of the premises, it is hereby mutually agreed as follows:

! 1. Lessee shall deliver to the credit of the lessor, as royalty, free of cost, in the pipe line to which it ma; connect its wells th \]
‘j one-eighth (1) part of all oll produced and saved from the leased premises. ' v e equa
' 2. The lessce shall pay lessor, a8 royalty, one-eighth (34) of the net proceeds derived from the A
| only is found, while the same is being sold or used off the premises, and in this event gettlement shall be made by lessee on or before
| the 20th day of each calendar month for gas sold during the preceding month, but nothing in this agreement contained shall require lessee
i to save or market gas from said lands unless there shall be a surplus aboeve fuel requirements and a market at the well for the same. The
1 Jessor to have gas free of charge from any gas well on the leased premises for all stoves and inside lights in the principal dwelling house
on said land by making his own connections with the well, the use of sald gas to be at the lessor's sole risk and expense at nlf times.

3. The lessee shall pay to the lessor for gasoline or other products manufactured and sold by the lessee from the gas produced from
any oll well, as royalty, one-eighth (1) of the net proceeds from the sale thereof, after deducting cost of manufacturing the same, If said
gas is sold by the lessce, the lessor shall recelve as royaity one-cighth (%) of the market value in the fleld of such gas.

If operations for the drilling of a well for oil or gas are not commenced

on sald land on or before one year from this date, this lease
shall terminate as to both parties, unless the lessee shall, on or before one (1) year from this date, pay or tender to the lessor or for the

sale of gas from each well, where gas

lessor's credit in the.

i Bank at

' or its successors, which bank and its successors are the lessor's agent and shall continue as the depository of any and all su
; under this lease, regardless of changes of ownership in said land or in the oil and gas, or
|

\

i

ms payable
in the rentals to accrue thercunder, the sum of

i
|
. . . DOLLARS ($ ) |
which shall operate as rental and cover the privilege of deferring the commencenment of drilling operations for a period of one year. In
. like manner and upon like paywments or tenders, the commencewent of drilling operutions may be further deferred for like periods sucees-
it gively during the original term of this lease as fixed in the habendum clause
!

hereof. All payments or tenders may be made by check or
draft of lessce or any assignce thereof, malled or delivered on or before the rental pn;'lng date. Y Y
Notwithstanding the death of the lessor, or his successor in interest, the payment or tender of rentals in the manner provided above
ghall be binding on the heirs, devisees, executors and administrators of such persons,

\
|
!

It at any time prior to the discovery of oll or gas on this land and during the term of this lease, the lessee shall drill a dry hole, or
holes, on this land, this lease shall not terminate, provided operations for the drilling of n well shall be commenced by the next ensulng
rental paying date, or provided the lessec begins or resumes the payment of rentals in the manner and amount above herein provided;

‘ ztmd in this cvent the preceding paragraph hereof governing the payment of rentals and the munner and effect thereof shall continue in
orce.
1

In case said lessor owns a less interest {n the above described land than the entire and undlv

bonus, royalties, and rentals herein provided for shall be paid the said lessor only in t
and undivided fee.

When required by lessor lessee ghall bury pipe lines below plow depth and shall pay the surface owner or surface tenant for all
damages to crops, trees, fences, buildings, and other improvements caused

by his operations under this lease. No well shall be drilled
nearer than two hundred (200) feet to the house or barn now on sald premises without the written

i tded fee simple cstate therein, then the
}

“ consent of the lessor, unless such
i drilling be necessary for the protection of the interest of either of the parties hercto.

|

|

I

|

he proportion which his interest bears to the whole

If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part 18 expr«ssl{ allowed), the covenants
hereof shall extend to their heirs, executors, administrators, successors and assigns, but no change of ownership in the fand or in the
rentals or royalties shall be binding on the lessee until after notice to the lessee and it has been furnished with the written transfer or
assignment or a certitied copy thereof.

| If the leased premises shall hereafter be owned in severalty or in separate tracts, the premises, nevertheless, shall be developed and
; operated as one lease and all royalties accruing hereunder shall be treated as an entirety and shall be divided among and paid to such

ntire leased ncreage. There shall be
no obligation on the part of the lessce to offset oil or gas wells on separate tracts into which the land covered by this lease may be here-

!
! after divided by sale, devise or otherwise, or to furnish separate measuring or recelving tanks. It is hereby agreed that, in the event this
l‘ Jease, shall be assigned as to a part or as to parts of the above described lands, and the holder or owner of any such part or parts shall
iV fail or make default in the payment of the proportionate part of the rent due from him or them, or shall default in any of the obliga-
X tions imposed upon lessce by this lease, whether expressed or jmplied, such default shall not subicct this lease to forfeiture or other lia-
! bility, or affeet this lease insofar as it covers that part or parts of sald 1and upon which the sald lessee or any assignee hercof shall not
\ be in default. If at any time there be as many as four (4) partles entitled to royalties or rentals, lessee may withhold payment thereof,
unless and until all parties designate, in writing, in a recordable instrument to be filed with the lessec, a common agent to reeeive nli
payment due hereunder, and to execute division and transfer orders on behalf of said parties and their respective successors in title.

|
l I¢ within the primary term of this lease production on the leased premises shall ccase from any cause, this lease shall not terminate pro-
|

separate owners in the proportiou that the acreage owned by each such separate owner bears to the e

vided operations for the drilling of a well shall he commenced before or on the next ensuing rental paying date; or, provided lessee
begius or resumes the payment of rentals in the manner and amount hereinbefore provided. If, after the expiration of the primary
term of this lease, production on the leased premises shall cease from any cause, lesgee shall have the period of sixty (60) days from the
stopping of production within which, at his election, to commence operations for the drilling of another well, decpen an existing well or
wells, or otherwise to attempt to restore the production of such existing well or wells, and if such work is so commenced and prosecuted

i

i

}L with reasonable diligence and production results therefrom, this lease shall remain in force as long as production continues.

i Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay
i and discharge any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described 1ands, and, in the event
‘,I it exercises such option, it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the
} discharge of any such mortgage, tax or other llen, any royalty or rentals accruing hereunder.

| It is ngreed that this lease shall never be terminated, fortelted, or cancelled for failure to perform in whole or in part, any of its
} fmplicd covenants, conditions or stipulations, until 1t shall have been first finally determined that such failure exists, and after such
1 final determination, lessee Is given a reasonable time therefrom to comply with any such covenauts, conditions or stipulations.

[ All payments which may fall due under this lease may be made to. one of
\ the above named lessors, in the manner herein stated.

1

|

|

This lease and all its terms, conditions, and stipulations shall extend to an

d be binding on all successors of sald lessor or lessee.

Notwithstanding anything contained herein to the contrary the following provisions
shall also be a part of this lease and, in the event of conflict with any other
provisions contained herein, the following shall be deemed controlling:

(1) Lessor expressly grants this lease subject to a drilling commitment on th? )
part of Lessee. Lessee covenants and obligates himself to commence and dili-
gently drill to completion six (6) wells on or before one (1) year from the
date of this lease. Thereafter, Lessee herein agrees to drill three (3) wells
each succeeding year until the leased premises are completely drilled. This
drilling obligation may be complied with cummulatively wherein the drilling
of more than the requisite number of wells in any specific time period shall
be considered as earned time for the commencement of the next wells. In the
event Lessee fails to comply with this drilling commitment, the lease shall
revert to Lessor, less and except all producing wells and the minimum acreage
required by the Texas Railroad Commission, which shall be in as near a square
as practicable around such wells. .

(2) Lessor herein specifically grants to Lessee the most reasonable and easily
obtained ingress and egress to the above described property,,including cur-
rently existing means of ingress and egress, in order to seek, explore, pro-
duce, remove and distribute oil and/or gas.

(3) Upon completion of any well or upon abandonment of this lease, within sixty
(60) days thereof, Lessee shall restore the land to the condition in which
same was in when leased, filling all pits and removing all obstructions;
such restoration work shall be done prior to the removal of any equipment
‘ or personal property from the leased premises.

(4) Lessor expressly reserves .1875 royalty interest, hereby granting and giving
to Lessee a .8125 mnet revenue interest in and tp said lease, the same to be
a 100% working interest.

IN TESTIMONY WHEREOF, we sign this instrument the day and year first above written.
WITNESSES:
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SINGLE ACKNOWLEDGMENT
THE STATE OF TEXAS, }
COUNTY OF
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared
FERN EWALD, joined pro forma by her husband, MARVIN EWALD

known to me;‘tgghfuthe persou S whose name§  are subscribed to the foregoing instrument, and acknowledged to me
that hey f.x Y fned the same for the purposes and consideration therein expressed. )
« a ’
N7 b
LS St
GIVEN / day of Q;’lbwa/u( A.D. 1984

REGRE

TERESA ANN DEPTAWA

-e X “ n'_.' N . .
L TS Notary Public in and for Notan public, State of Texas
- ‘4\9_-..:‘-} “\\\\S‘, My Commuission Expires 3-24-80
- W\

IR WIFE'S SEPARATE ACKNOWLEDGMENT
THE STATE OF TEXAS, %
COUNTY OF
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

Wy

, wife of ", known

to me to be the person whose name is subscribed to the foregoing instrument, and having been examined by me privily and

apart from her husband, and having the same fully explained to her, she, the said

acknowledged such instrument to be her act and deed, and she declared that she had willingly signed the same for the pur-
poses and consideration therein expressed, and that she did not wish to retract it.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of A.D.19

(L. S)

Notary Public in and for County, Texas.

Filed for record at 3:45 P, M, April 30, 1984

Recorded at ' 9:50 A, M, May 7, 1984

By: Reradae “Rag Kathleen Royal, Clerk County Court
0 Deputy yVod Caldwell County, Texas




